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Message Text 

UNCLASSIFIED 

PAGE 01 TIJUAN 00351 021617Z 
ACTION ARA-14 

INFO OCT-01 ISO-OO AID-05 CIAE-00 COME-OO EB-07 FRB-01 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 
SP-02 LAB-04 EPG-02 SIL-01 OMB-01 NSC-05 SS-15 
STR-04 CEA-01 L-03 /098 W 

041545 021633Z/42 

R 012355Z JUL 77 
FM AMCONSUL TIJUANA 
TO AMEMBASSY MEXICO 
INFO SECSTATE WASHDC 1933 

UNCLAS TIJUANA 0351 

E.O. 11652: N/A 

TAGS: ETRD MX 

SUB J : FREE TRADE ZONE 

REF: TIJUANA 0233, TIJUANA 0218 

1 . GOM ANNOUNCED JUNE 29 THAT IT WOULD EXTEND THE FREE TRADE ZONE 
IN BAJA FOR ONE YEAR. DURING THIS YEAR, ACCORDING TO THE ANNOUNCE- 
MENT, THE COORDINATING COMMITTEE OF THE NATIONAL PROGRAM FOR 
DEVELOPMENT OF THE FRONTIER AREAS AND FREE TRADE ZONES WILL STUDY 
THE FUTURE OF THE ZONE. 

2. IN THE PAST THE ZONE HAS BEEN EXTENDED FOR PERIODS RANGING FROM 
ONE TO FIVE (POSSIBLY SIX) YEARS. THE SHORT EXTENSION THEREFORE 

IS NOT WITHOUT PRECEDENT. AND WHILE THE EXTENSION IS OF ITSELF 
PLEASING TO LOCAL BUSINESSMEN, ITS SHORT DURATION WILL CONTINUE 
THEIR UNCERTAINTY OVER THE ECONOMIC FUTURE OF BAJA AND, WE SUSPECT 
EFFECTIVELY DETER MUCH INVESTMENT WHICH WOULD HAVE TAKEN PLACE IN 
A MORE STABLE ATMOSPHERE. 

3. FUTURE DISSOLUTION OF THE FREE TRADE ZONE WOULD SEVERELY CRIP 
PLE THE BAJA ECONOMY AND BE A BOON ONLY TO BUSINESSMEN IN CENTRAL 
MEXICO AND SMUGGLERS ALONG THE BORDER. 
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